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Starting point

If your company issues securities on a regulated market in the EU, you must prepare
your annual reports in the European Single Electronic Format (ESEF) - regardless of
whether your registered office is in the EU, Switzerland or another country.

This 4-step quick guide will take you through the process of successfully preparing
and submitting an ESEF-compliant report.

Creation in the ESEF format

All capital market-oriented companies in the EU are obliged to prepare their annual
report in XHTML format. This regulation also applies to Swiss companies whose
shares are listed on an EU stock exchange. Additional requirements apply to
consolidated financial statements prepared in accordance with International
Financial Reporting Standards (IFRS): The primary financial statements (Statement
of income, Statement of comprehensive income, Statement of financial position,
Statement of changes in equity, Statement of cash flows) must be marked with
XBRL tags and the notes must be marked with XBRL block tags.
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Step by step to your ESEF report

Identify Relevant Concepts

Identify the appropriate concepts for the items in your consolidated financial
statements using the ESMA ESEF XBRL taxonomy. Mandatory tags must be
applied as required by ESMA regulations.

Example: To identify the turnover of your company, identify the concept
«turnover» from the ESMA ESEF taxonomy.

Linking Company Data

Link the relevant numbers and text from your consolidated financial
statements to the corresponding elements in the XBRL taxonomy. This
process, known as «tagging» or «amapping», is best done using a specialized
XBRL software tool.

Example: You use your software tool to assign the concept of «issued capital»
to the amount of 5 million shown as «share capital» in the statement of
financial position.

Create iXBRL Report

Use your XBRL software to generate an XHTML document with embedded
XBRL tags. This serves as the official electronic version of your ESEF-
compliant annual report and is both human- and machine-readable. Make
sure the document meets all ESEF requirements and displays correctly in
standard web browsers.

Example: Your XHTML document includes the Group Management Report and
the IFRS consolidated financial statements. The primary financial statements
— statement of income, statement of comprehensive income, statement of
financial position, statement of changes in equity, statement of cash flows —
as well as the notes, are tagged with XBRL in accordance with ESEF
requirements.

Validate and Submit

Before submitting your report to the competent authority, validate the
XHTML document with its embedded XBRL tags to ensure all tags are
correctly applied and the report complies with ESEF requirements.

Additionally, the auditor must confirm ESEF compliance before the report [
can be submitted and published.

Example: Use validation tools such as «Arelle» or special ESEF validation
software to check your iXBRL report before submitting it to the European
authorities.



Tip:
What to look for in XBRL Software

Choosing the right XBRL software is key to creating a smooth and compliant ESEF
reporting process.

Here's a quick checklist of essential features your software should include:

Import and Manage Taxonomies

The software should allow you to import, extend, and manage XBRL
taxonomies — the standardized structures that define how financial
data is reported.

Generate iXBRL Reports

The software must be able to generate iXBRL reports from your tagged
company information.

Easy Acces to Standardized Concepts

You should be able to browse and search through standard XBRL
concepts easily, making it simple to find the right terms for your
company’s data.

Labeling and Assighment of Company Data
The XBRL software should offer an intuitive way to assign figures and
text from your financials to the correct concepts and apply XBRL tags.

Validate your iXBRL Report

The software should include a built-in validator to check your report for
errors in a first instance.

Seamless Integration

Ideally, your XBRL software should integrate with your existing
reporting systems to streamline data transfer and reduce manual work.
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We are the leading partner for
digitalized corporate reports

We are an independent Swiss system and software developer specializing in
digitalizing all kinds of corporate reports. With 25 years of experience, we
accompany our clients as they establish their digital processes.

The MDD platform, a software-as-a-service solution with full integration of (i)XBRL,
optimizes your reporting processes and covers not only the output format as an
(i)XBRL document, but also as a website or PDF.

Why MDD?

Over 90% of our customers recommend the use of the
MDD platform to others.
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Would you like to find out more?

Book a meeting for an initial connect call with me.

Fabio Negro
™ Chief Operating Officer
1= ™) Q, +4158 81012 21

p< f.negro@mdd.ch
Connect on LinkedIn

‘ Book a meeting
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